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COMMONWEALTH OF VIRGINIA
STATE CORPORATION COMMISSION
AT RI CHMOND, FEBRUARY 13, 2002
APPLI CATI ON OF
BUCHANAN GENERATI ON, LLC CASE NO. PUE010657
For perm ssion to construct
and operate an el ectrical

generating facility

ORDER FOR NOTI CE AND HEARI NG

On Novenber 13, 2001, Allegheny Energy Supply Conpany, LLC
("All egheny Energy Supply"),! on behal f of Buchanan Generati on,
LLC ("Buchanan" or "Applicant"), filed an application requesting
that the State Corporation Conmm ssion ("Comm ssion”) grant
approval pursuant to the Uility Facilities Act, 8 56-265.2 of
the Code of Virginia ("Code"), for a certificate of public
conveni ence and necessity to construct, own, and operate
el ectric generation facilities with a capacity of up to 88 MN at
a site located in Buchanan County, Virginia (the "Project"”). On
Decenmber 13, 2001, All egheny Energy Supply filed an anended
application, plus supplenental testinony and exhibits in
connection with its request for a certificate. Pursuant to our
Order in Case No. PUE010313, Code 8 56-265.2 is no |onger

applicable to this application, by virtue of being supplanted by

1 Al'l egheny Energy Supply is a wholly owned subsidiary of Allegheny Energy
Inc., which provides energy and tel ecomruni cati ons services.


http://www.state.va.us/scc/contact.htm#General

8§ 56-580 D of the Code. We will treat the application as if
filed thereunder.?

By letter of counsel dated February 1, 2002, All egheny
Energy Supply advised the Conm ssion that, together w th CONSOL
Energy Inc. ("CONSOL"), it had concluded the formation of the
speci al purpose entity known as Buchanan Generation, LLC, and
t hat Buchanan shoul d henceforth be considered the Applicant
her ei n.

Buchanan i s seeking Comm ssion approval to construct, own,
and operate an 88 MWsinple cycle gas-fired generation facility
at the Project site. The Project wll consist of tw Ceneral
El ectric Aeroderivative conbustion turbines and associ at ed
auxiliary equi pnment and will be fuel ed by coal -bed net hane gas
col l ected by Pocahontas Gat heri ng Conpany, a wholly owned
subsi diary of CONSOL. The Project will also include a water
treatment facility and a 138 kV transmi ssion |ine, which will be
approximately 2.7 mles |ong.

The Project is to be constructed four m |l es southeast of
Cakwood, Buchanan County, Virginia, on a site owned by
Consol i dati on Coal Conpany, a subsidiary of CONSOL. The site is

the former | ocation of a contour strip coal mning operation.

2 Commonweal th of Virginia, At the relation of the State Corporation

Commi ssion, Ex Parte: In the matter of anending filing requirenments for
applications to construct and operate electrical generating facilities, Case
No. PUEO010313, Docunent Control Center No. 010810174, slip op. (August 3,
2001) .




The proposed project consists of a 2.8 acre parcel of |and
situated southwest of U S. Route 460. Approximtely 2.5 acres
of the property will be fenced and will contain equi pnent
associ ated with generation. The Project will also include 1.7
acres near CONSOL Buchanan m ning vent shaft 4 and adjacent to
State Route 626 for water treatnment facilities and 3700 feet of
pi peline right of way connecting the water treatnent area to the
power plant.

The Project will interconnect wwth the American Electric
Power, Inc. ("AEP"), 138 kV transm ssion system through a new
2.7-mle 138 kV transm ssion line fromthe proposed generation
facility to the 138 kV Grassy Creek substation owned by CONSQOL.?
CONSCOL has already acquired or is in the final stage of
acquiring the property and rights-of-way necessary to build the
plant, the transm ssion line, and the water treatnent facilities
for the Project.

Al'l egheny Energy Supply w il provide devel opnent,
engi neering and construction, marketing, operating and
mai nt enance service for the Project. Conmercial operation is
schedul ed to begin in the sumrer of 2002.

In support of its request, Applicant states that

electricity generated by the facility will be sold on a nerchant

3 The Grassy Creek Substation is wholly owned by CONSOL with the exception of
metering facilities provided, owned, and nmaintai ned by AEP.



basi s exclusively at wholesale and will, therefore, be subject
to regulation by the Federal Regul atory Energy Conmm ssi on.
Applicant further states that the Project will not be in the
rate base of any regulated utility in Virginia.

Applicant states that the Project will have no adverse
effect upon the rates paid by custonmers of any regul ated public
utility in Virginia or upon the reliability of service provided
by such utilities. Applicant represents that the Project wll
have no overall adverse environnental inpact and will not
ot herwi se be inconsistent with the public interest.

Finally, Applicant requests that the Conm ssion grant the
request ed approval wi thout the necessity of a hearing unless
such hearing is requested.

NOW THE COW SSI ON, havi ng considered the application, is
of the opinion and finds that the matter shoul d be docket ed,
notice of the application should be given to the public,

i nterested persons should have an opportunity to conment or to
participate in this matter, and the Comm ssion Staff should

i nvestigate Applicant's proposal and present its findings to the
Conmmi ssi on.

Accordingly, IT IS ORDERED THAT:

(1) This application for a certificate of public
conveni ence and necessity is docketed and assi gned Case No.

PUE010657.



(2) On or before March 1, 2002, the Applicant may file
with the Cerk any additional testinony and exhibits by which it
expects to establish its case.

(3) Pursuant to 5 VAC 5-20-120 A of the Commi ssion's Rul es
of Practice and Procedure ("Rules"), a Hearing Exam ner is
appoi nted to conduct all further proceedings in this matter.

(4) Applicant shall pronptly nmake a copy of its
application and other materials available to the public who may
obtain copies, at no charge, by making a request in witing to
counsel for the Applicant, Kathy L. Mtchell, Esquire, Senior
Attorney, Allegheny Energy, 10435 Downsville Pi ke, Hagerstown,
Maryl and 21740. The application and other nmaterials filed in
this docket may al so be reviewed during regul ar busi ness hours
at the Commi ssion's Docunent Control Center, First Floor, Tyler
Bui | di ng, 1300 East Main Street, Richnond, Virginia, and at the
Buchanan County Library, Poe Town Road, G undy, Virginia.

(5) On or before February 20, 2002, the Applicant shal
serve a copy of its application and this Order, by personal
delivery or by first-class mail, postage prepaid, to: The
Honorabl e W Tayl oe Murphy, Jr., Secretary of Natural Resources,
P. 0. Box 1475, Richnond, Virginia 23218; Robert G Burnl ey,
Director, Departnent of Environmental Quality, P.O. Box 10009,

Ri chnond, Virginia 23240-0009; and to each investor-owned and



cooperative electric utility in the Commpnwealth as listed in
Appendi x A attached to this O der.

(6) On or before February 22, 2002, the Applicant shal
cause the follow ng notice and sketch map to be published as
di splay advertising (not classified) in newspapers having
general circulation in the Counties of Buchanan, Tazewel I,

D ckenson, and Russel .
NOTI CE OF AN APPLI CATI ON OF
BUCHANAN GENERATI ON LLC
FOR A CERTI FI CATE OF PUBLI C CONVENI ENCE
AND NECESSI TY TO CONSTRUCT, OWN, AND
OPERATE ELECTRI C GENERATI ON FACI LI TI ES

I N BUCHANAN COUNTY, VIRG NI A
CASE NO.  PUE010657

On Novenber 13, 2001, All egheny Energy
Supply Conpany, LLC ("Allegheny Energy
Supply"), on behalf of Buchanan Cenerati on,
LLC ("Buchanan" or "Applicant”), a joint
venture forned by All egheny Energy Supply
and CONSOL Energy Inc. ("CONSCL"), filed an
application requesting that the State
Cor porati on Conmi ssion ("Comm ssion") grant
Appl i cant approval pursuant to the Utility
Facilities Act, 8 56-265.2 of the Code of
Virginia ("Code"), for a certificate of
publ i ¢ conveni ence and necessity to
construct, own, and operate electric
generation facilities with a capacity of up
to 88 MWV at a site |ocated in Buchanan
County, Virginia (the "Project"). That
provi sion of the Code has been suppl ant ed,
effective January 1, 2002, by Code § 56-
580 D, and the case will proceed pursuant to
this statute.



On Decenber 14, 2001, Allegheny Energy
Supply filed an anended application, plus
suppl enental testinmony and exhibits in
connection with its request for a
certificate. By letter dated February 1,
2002, Al egheny Energy Supply advised the
Commi ssi on that Buchanan had now been
formed. A description of the |ocation
foll ows:

The Project to be constructed in
Buchanan County, Virginia, is approxinately
four mles southeast of Cakwood, Virginia,
on a site owned by Consolidation Coa
Conpany, a subsidiary of CONSOL. The site
was the location of a contour strip mning
oper ati on.

A map show ng the approxi nate | ocation
i s bel ow
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Buchanan i s seeking approval to
construct, own, and operate an 88 MWsinple
cycle gas-fired generation facility at the




Project site. The Project will consist of
two CGeneral Electric Aeroderivative
conmbustion turbines and associated auxiliary
equi pnent and be fuel ed by coal bed nethane
gas coll ected by Pocahontas Gathering
Conmpany, a wholly owned subsidiary of

CONSOL. The project will also include a
water treatnent facility and a 138 kV
transm ssion line approximately 2.7 mles

| ong.

The proposed Project consists of a 2.8
acre parcel of land situated 3400 feet
sout hwest of U. S. Route 460. Approximtely
2.5 acres of the property will be fenced and
wi |l contain generation equipnment. The
Project will also acquire 1.7 acres adjacent
to State Route 626 for water treatnent
facilities and 3700 feet of pipeline right
of way connecting the water treatnent area
to the power plant. The 1.7-acre parcel is
situated i nmedi ately south of State Route
626, approxi mately 2000 feet sout hwest of
U.S. Route 460. The proposed water |ine
wi ||l occupy a corridor neasuring 25 feet
wi de and will begin at the proposed power
plant site at its northern limt. The water
l[ine will continue in a northeasterly
direction parallel to an existing 8-inch gas
line, approxinmately 1500 feet. At a point
| ocat ed 500 feet southwest of an existing 69
kV |ine owned by American Electric Power,
Inc. ("AEP"), the water |ine route extends
sout heast approxi mately 2200 feet to its
termnus at the water treatnent facility.

The | ength of the proposed 138kV line
is 2.7 mles. The first 0.42 mles runs in
a northeasterly direction and falls within
Consol i dati on Coal Conpany's property. The
next 1.57 mles parallels the existing AEP-
owned 69 kV transmission line and runs in a
sout heasterly direction. The first 0.35
mles of this section is also on
Consol idation Coal's property. The
remaining 0.72 mles of line traverse
northeasterly to the proposed AEP sw tchyard



adj acent to the existing Gassy Creek
Substation. Applicant states that al

ri ghts-of-way necessary for construction and
mai nt enance of the transmssion line is on
property owned by CONSOL, or its affiliates,
or has been obtain fromprivate property
owner s.

Applicant states that electricity
generated by the facility will be sold on a
mer chant basi s exclusively at whol esal e and
will, therefore, be subject to regul ation by
t he Federal Regul atory Energy Conm ssi on.
Applicant also states that the Project wll
not be in the rate base of any regul ated
utility in Virginia.

Applicant further states that the
Project will have no adverse effect upon the
rates paid by custoners of any regul ated
public utility in Virginia or upon the
reliability of service of any such utility.
The Applicant represents that the Project
wi || have no overall adverse environnent al
i mpact and will not otherw se be
i nconsistent with the public interest.

A copy of the application and ot her
mat eri al s may be obtained, at no charge, by
making a request in witing to counsel for
the Applicant, Kathy L. Mtchell, Esquire,
Seni or Attorney, Allegheny Energy, 10435
Downsvi |l | e Pi ke, Hagerstown, Maryland 21740.
The application and other materials filed in
this docket may al so be reviewed during
regul ar busi ness hours at the Conm ssion's
Docunment Control Center, First Floor, Tyler
Bui | ding, 1300 East Main Street, Ri chnond,
Virginia, and at the Buchanan County
Li brary, Poe Town Road, G undy, Virginia.

On or before March 20, 2002, any person
desiring to comment or request a hearing on
Buchanan' s application shall file such
comments and requests with the Cerk of the
St at e Corporation Conm ssion, c/o Docunent
Control Center, P.O Box 2118, R chnond,



Virginia 23218. A copy of the sane shal
si mul t aneously be served on counsel for
Applicant at the address set forth above.

A copy of the Comm ssion's O der
est abl i shing the proceeding, outlining the
details for participation, and setting forth
t he conpl ete procedural schedule is available
fromthe Conm ssion's website,
http://ww. state.va. us/scc/casei nfo/orders. htm

BUCHANAN GENERATI ON, LLC

(7) On or before March 20, 2002, any person or entity
desiring to comment or request a hearing on Buchanan's
application shall file such comrents and requests with the
Clerk, State Corporation Comm ssion, c/o Docunent Control
Center, P.O Box 2118, Richnond, Virginia 23218. A copy of the
sane shall sinultaneously be served on counsel for Applicant at
t he address set forth in Ordering Paragraph (4) above. A
coments and requests shall refer to Case No. PUE010657.

(8) The Comm ssion Staff shall analyze Al egheny Energy
Supply's application and, on or before March 28, 2002, file with
the Cerk of the Conm ssion an original and fifteen (15) copies
of its Report detailing its findings and recomendations in this
matter and serve a copy on Applicant.

(9) On or before April 5, 2002, Applicant and interested
persons shall file with the Clerk of the Comr ssion an ori ginal

and fifteen (15) copies of any response they may have to Staff's

Report.

10



(10) On or before April 1, 2002, Applicant shall file with
t he Conm ssion proof of the notice and service required by
Ordering Paragraphs (5) and (6) herein.

(11) Applicant shall respond to witten interrogatories or
data requests within seven (7) days after the recei pt of such
requests. Except as so nodified herein, discovery and hearing

preparation procedures shall be in accordance with Part |V of

t he Rul es.

11



ELECTRI C COVPANI ES I N VIRA NI A

Al'l egheny Power

M. Janes D. Lati ner
Vice-President, State Affairs
10435 Downsvill e Pike
Hager st own, Maryl and 21740- 1766

Anerican Electric Power

M. R Daniel Carson, President
Vi rgi ni a/l Tennessee

Three James Center, Suite 702
1051 East Cary Street

Ri chnond, Virginia 23219

Conectiv Power Delivery

M. Mack Wat hen

Director, Planning, Finance and Regul ation
New Castl e Regional Ofice

401 Eagl e One Road

P. 0. Box 9239

Newar k, Del aware 19714-9239

Dom ni on Virgini a Power
M. Robert E. Rigsby
President & COO

Box 26666

Ri chnond, Virginia 23261

Kentucky Utilities

M. Ronald L. WIllhite

Director of Rates and Regul ati ons
P. O Box 32030

Loui sville, Kentucky 40232

ELECTRI C COOPERATI VES IN VIRG NI A

A&N El ectric Cooperative

M. Vernon N. Brinkley

Pr esi dent

P. 0. Box 1128

Par ksl ey, Virginia 23421-1128



B-A-R-C El ectric Cooperative
M. Richard Waver

General Manager

P. O Box 264

M1l boro, Virginia 24460-0264

Central Virginia Electric Cooperative
M. Howard L. Scarboro

Cener al Manager

P.O Box 247

Lovi ngston, Virginia 22949

Community El ectric Cooperative
M. James M Reynolds, P.E
CGeneral Manager

P. O Box 267

W ndsor, Virginia 23487-0267

Crai g-Botetourt Electric Cooperative
M. Gerald H G osecl ose

General Manager

P. O Box 265

New Castle, Virginia 24127-0265

Meckl enburg El ectric Cooperative

M . John Bowmran

Executive Vice President & General Manager
Cal | er 2451

Chase City, Virginia 23924-2451

Nort hern Neck El ectric Cooperative
M. Charles R Rice, Jr.

Presi dent and CEO

P. O, Box 288

Warsaw, Virginia 22572-0288

Northern Virginia Electric Cooperative
M. Stanley C. Feuerberg

Presi dent and CEO

P. O Box 2710

Manassas, Virginia 20108-0875



Powel | Valley Electric Cooperative
M. Randell W Meyers

CGeneral Manager & CEO

325 Strai ght Creek Road

P. O, Box 1528

New Tazewel |, Tennessee 37879- 1528

Prince George Electric Cooperative
M. Dal e Bradshaw, CEO

P.O Box 168

Waverly, Virginia 23890-0168

Rappahannock El ectric Cooperative
M. Cecil E. Viverette, Jr.

Pr esi dent

P. O Box 7388

Frederi cksburg, Virginia 22404-7388

Shenandoah Val |l ey El ectric Cooperative
M. C. Douglas Wne

President & CEO

P. O Box 236

M. Crawford, Virginia 22841-0236

Sout hsi de El ectric Cooperative
M. Larry Longshore

Presi dent and CEO

P.O Box 7

Crewe, Virginia 23930-0007



